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ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT.
Restructure of Note Receivable

Pursuant to agreements originally entered into &y 4008, and amended in March 2009 and May 2010thr@ugh our subsidiary,
Cornerstone Operating Partnership, L.P. (“COP”jnuootted to loan up to $8.75 million at a rate ofd@er annum to two real estate
operating companies, Servant Investments, LLC {“8iid Servant Healthcare Investments, LLC (“SHTHe commitment was fully funded
in December 2010, and the Sl and SHI loans weredsdld to mature on May 19, 2013. At the timeltiams were made, Sl and SHI were
parties to an alliance with affiliates of our adrisCornerstone Leveraged Realty Advisors, LLC (@dvisor”). As of December 22, 2011,
the outstanding balance due and owing under tlea&ISHI loans was approximately $9.6 million, imthg principal, interest, fees, costs
all other amounts due under the loans.

We evaluate the collectability of our notes recblgaon a quarterly basis. During the quarter ersiegtember 30, 2009, we
concluded that the collectability of the Sl loaultbnot be reasonably assured and therefore, voeded a reserve of $4.75 million against
Sl loan balance. During the quarter ended Jun@(@®Dl, after evaluating the expected effects ohgka in the borrower’s business prospects,
we concluded that it was probable that we wouldreble to collect all amounts due according ta¢es of the SHI loan and consequently,
we recorded a note receivable impairment of $1.8komagainst the balance of that note. Sincet&aper 2010, we have continued to
explore repayment alternatives for the Sl and Sé#ris with the borrowers.

On December 22, 2011, we agreed to restructurelihgations outstanding pursuant to the S| and IS&ths by executing a global
settlement involving (i) COP, (ii) SI, (iii) SHI|W) two of the principals of SHI, John Mark Ramsayd Scott Larche, individually, (Messrs.
Ramsey and Larche, together, the “Principals”), @®pringLake Healthcare Capital, LLC (“Springledk a real estate operating company
newly formed by the Principals to act as the remlaent advisor to Cornerstone Healthcare Plus RBET,(“CHP”), a public nortraded REI
originally sponsored by affiliates of our Advisa€HP also signed certain of the settlement docusnterdcknowledge the global settlement
involving SpringLake, its new advisor . The pripal terms of the global settlement are as follows:

« The balance of the SHI loan is being reduced frppreximately $3.9 million to $2.5 million, with $8 million of such amount beir
payable at the closing of the settlement and tiraineing $1 million being payable pursuant to a peamissory note made by SHI
favor of COP (the “New Note”). The New Note prosgdfor interest at a fixed rate of 5.00% per annénprincipal payment of
$700,000, plus any accrued and unpaid interestesatid payable on December 22, 2013, and the remgdialance outstanding
under the New Note, together with any accrued ammhid interest, is due and payable on Decembe2@1.

« With certain specific exceptions, SHI is pledginigofits property as collateral for the New Note.

« As additional collateral for the New Note, the Ripals are pledging , and granting a security egeto COP in, the following
collateral: the Principals’ right, title and intstén and to any compensation or distributions eissed with the membership units in
SpringLake, but excluding all reasonable operagixgenses, including without limitation, compensatmd benefits to noRrincipal
employees, certain delineated compensation torineipals, and distributions made to the Princigadsn SpringLake to satisfy all
pass-through tax obligations not to exceed 40%poihgLake’s taxable income (the “Profits Intere¥tgrovided, however, that
unless and until event of default has occurredisiedntinuing, the collateral shall not include 16%ihe Profits Interests, which
15% may be paid to the Principals or as the Praisigirect. Any distributions in respect of surrofits Interests will be paid
directly to COP as required prepayments of the Nexte.




« The Sl Loan is being released in full with the gat@an of a contingent obligation for Sl, or any sidiaries formed by SI following
the date of the settlement, to pay up to $2.5 onilln the form of 50% of the adjusted net inconmrfithe operating activities of SI
and such subsidiaries in excess of $1 million dytire twoyear period commencing on January 1, 2012 and gratirDecember 3
2013.

« If SHI defaults in making scheduled payments uriderNew Note or the Principals breach any of tbblrgations under the
settlement documents then, (i) the New Note willrtee default rate of interest of 12% per annunhemhaximum amount which is
permissible at law, whichever is lower; (ii) COPIie entitled to receive 100% of the Profits letsts; and (i) COP can accelerate
the New Note

» COP isreleasing Sl and the Principals from ablilises under the original loans, with the exceptof the new obligations provided
for in the global settlement. COP will receiveresponding releases from Sl and the Princij

« Notwithstanding the foregoing, in the event thatS{ll or their affiliates are deemed liable forueor fraud in the inducement
connection with the negotiation and execution efgbttlement, and in the event that any transfadenby SlI, SHI or their affiliates
to COP in connection with the settlement are seleas bankruptcy or other insolvency proceedimgsany other payment or
transfers made to COP on account of the loanseoN#w Note are avoided, set aside or are othemetpgred to be disgorged, the
obligations of Sl, SHI and their affiliates undke toriginal loans will be revived to their |-settlement amount

The foregoing summary of the material terms ofglubal settlement transaction does not purporetedmplete, and is qualified in
its entirety by reference to the full text of thefiditive transaction documents, copies of which ke filed as exhibits to the Company’s
annual report on Form 10-K for the fiscal year ehBecember 31, 2011.

ITEM 2.01 COMPLETION OF ACQUISITION OR DISPOSITION OF ASSETS.

On October 26, 2011, we became obligated underchpse and sale agreement dated October 18, 2@bhmection with the sale
of the 2111 South Industrial Park property (theoffarty”) by Darmar Holdings, LLC, a non-relatedtgafor a purchase price of $940,000.

The sale of the Property closed on December 221, ffi¥la purchase price of approximately $922,00% proceeds of the sale were
primarily used to make a principal payment on thell$VFargo Bank, National Association loan in theoant of approximately $851,000.




SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, as amended, the registrant hgscdused this report to be
signed on its behalf by the undersigned hereunialithorized.

CORNERSTONE CORE PROPERTIES REINC.

Dated: December 29, 2011 By: /s/ Terry G. Rousst

Terry G. Rousse
Chief Executive Office






